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Strategic choice is often present in political phenomena. Political actors
rarely make isolated, individual choices with no interest in the anticipated
actions and reactions of other political actors. Instead, decision makers often
must take into account the actions of others in determining the best course of
action. For example, a country contemplating an aggressive action against
another state must consider the likelihood of the range of reactions from
the targeted state from capitulation to retaliation. Likewise, the decision
of a potential challenger in a Congressional race about whether or not to
challenge an incumbent depends on the likely response of the incumbent to
such a challenge.

While strategic choice is the centerpiece of formal, game-theoretic models
of politics, it has traditionally been left out of empirical work in political
science. Unfortunately, this omission can confound traditional methods of
estimation and lead to incorrect inferences. What is needed is a method for

incorporating strategic choice into statistical estimation methods.



This module presents a systematic development of such a method. We

will begin with the theoretical framework of quantal response equilibrium

and its application to experimental findings. We then use this equilibrium

concept to develop a “strategic estimator” that incorporates the strategic

choices of actors into the estimation procedure. We will also illustrate the

use of this estimator by several applications.
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